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FODAG 
E.O. 11652: N/A 
TAGS: EPAP 

SUBJECT:US SALES POLICY FOR SURPLUS PEANUTS AND PEANUT OIL 

1 . THE US DEPARTMENT OF AGRICULTURE ANNOUNCED NOVEMBER 1 1 
A POLICY FOR RESTRICTED SALES OF SURPLUS 1975-CROP PEANUT 
OIL AND SURPLUS 1976-CROP PEANUTS ACQUIRED THROUGH THE 
PEANUT PRICE SUPPORT PROGRAM. SALES WILL BE SCHEDULED FOR 
ORDERLY MOVEMENT OF ALL STOCKS BY SEPTEMBER 30. 1977, AND 
USE WILL BE RESTRICTED TO DOMESTIC MARKETS. 

2. APPROXIMATELY 130 MILLION POUNDS OF UNCOMMITTED 
COMMODITY CREDIT CORPORATION (CCC) OWNED PEANUT OIL WILL BE 
OFFERED FOR COMPETITIVE BID. 

3. SALES OF PEANUTS FOR UNRESTRICTED USE WILL CONTINUE AS 
IN PAST YEARS AT FROM 105 TO 107 PERCENT OF THE LOAN LEVEL, 

PLUS CARRYING CHARGES. INVITATIONS WILL ALSO BE MADE FOR 
EXPORT BIDS FOR PEANUTS AT NOT LESS THAN 100 PERCENT OF THE 
1976 LOAN, PLUS CARRYING CHARGES. 

4. ANY PEANUTS NOT SOLD FOR THESE USES WILL BE OFFERED AT 
COMPETITIVE BIDS FOR CRUSHING WITH THE USE OF THE OIL BEING 

RESTRICTED TO DOMESTIC MARKETS. AS OF NOV. 5 THERE WERE 
ABOUT 661 MILLION POUNDS OF CCC-OWNED PEANUTS NOT 
COMMITTED FOR USE. 

5. ADDRESSEES ARE REQUESTED, AT THEIR DISCRETION, TO 
NOTIFY HOST GOVERNMENTS OF THIS ACTION. KISSINGER 
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